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We can recognize two stages in China's industrialization. The first is the stage of rural industrialization
in the 1980's. The growth of the town and village enterprises which performed the leading role in the rural
industrialization attracted attention as a symbol of China's reform and open-door policy or endogenous
industrialization; those enterprises played a crucial role in leading industrial development in China They
had remarkably developed particularly in the Shanghai outskirts and the eastern coastal regi,o, n south of
Shanghai. They became a unique "development Model", And an ".experiment" of marketization based on rural
industrialization had a great influence on the future course of China's economy.

The second is the stage of industrialization through the management reform of large-sized state-owned
enterprises and collective enterprises in the mid 1990's. Industrial enterprises had handled the negative inheritance
of the planned economy until the beginning of 1990's, and they began to grow through corporatization by company
reform and through joint management with foreign companies in this stage. In addition, the growth of private
enterprises and the foreign-affiliated firms which received investments from overseas Chinese, Japan, Korea and
Western countries is another characteristic of this stage. The old state-owned enterprises have been able to grow
remarkably by rearraning, unification and reorganization of their affiliated enterprises, by joint management and
technica cooperation with foreign companies, and by expansion in scale of medium and small-sized state-owned

and collective enterprises by mergers and acquisitions.
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